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Purpose of the document and scope of application

Qualium Investissement’s Responsible Investor Charter, as presented in this document, was drafted in
accordance with the vision of its employees and its experience in environmental, social and governance
practices implemented over the last 10 years. Its purpose is to present the general framework of our approach
to all our stakeholders (fund subscribers, portfolio companies, employees of portfolio companies, government
authorities) and falls under the purview of Qualium Investissement’s Senior Management, which has
appointed one of its members as ESG Officer. Qualium team is in charge of implementing it on a daily basis.

This document is also in line with the European Regulation 2019/2088 ("SFDR Regulation") on sustainability
reporting in the financial services sector, which requires management companies such as Qualium
Investissement to formalize the way sustainability is integrated into their activities and investment processes.

This document therefore presents the policies implemented by Qualium Investissement to integrate
sustainability risks? into investment processes (article 3 of the Disclosure Regulation) as well as to take into
account the impact of adverse of investment decisions on sustainability factors (article 4 of the Disclosure
Regulation). A table of correspondence between the expectations of the law and the responsible investment
policy is available at the end of this document.

I Qualium Investissement’s ESG and responsible investment approach

Qualium Investissement is a third-party asset manager, authorised by the AMF (French Securities Regulator),
specialising in the acquisition of predominantly majority equity investments in French unlisted companies.
Since its inception in 1998, Qualium Investissement has thus actively worked to fund the growth and
transmission of SMEs and ISEs in France, while supporting French entrepreneurship as an investor.

In its sustainable development efforts Qualium Investissement incorporates ESG (Environmental, Social,
Governance) criteria in the policy governing its investments and support for portfolio companies.

Qualium Investissement firmly believes that taking sustainability factors? into consideration throughout the
investment cycle and the support of portfolio companies helps create value for all stakeholders (shareholders,
management and employees of portfolio companies, clients, suppliers, etc.) thanks in large part to:

- Better risk management (management of the supply chain, reputational risk, labour conflicts, etc.),

- Optimised cost management (reduced consumption of energy and/or raw materials, increased
productivity, less turnover, etc.),

- Development of products or services meeting specific environmental or social needs.

Qualium Investissement is actively committed to promoting the development of sustainable models in the
retail investment industry and to contributing to certain goals such as gender equality, decent work and
reduced inequalities.

To that end, Qualium Investissement became a signatory of the Engagement Charter published by France
Invest (formerly AFIC - Investors for Growth) in 2008 and, as a member, has since supported the initiatives
undertaken by the profession.

! An environmental, social or governance event or condition that, if it occurs, could cause an actual or a potential
material negative impact on the value of the investment. Disclosure Regulation Art 2, 2019.

2Environmental, social and employee matters, respect for human rights, anti-corruption and anti-bribery matters.
Disclosure Regulation, Art 2, 2019.
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In July 2010, Qualium Investissement also became a signatory of the PRI (Principles for Responsible
Investment), taking another step to incorporate environmental, social and governance issues in its investment
practices.

Qualium published its first Responsible Investor Charter in 2014.

Lastly, in an effort to strengthen its climate-related commitments, Qualium Investissement joined the
International Climate Initiative (ICl) in November 2020, undertaking to:

- Recognise that climate change will have impacts on the economy which represent risks and
opportunities for businesses.

- Mobilise its efforts to contribute to the CoP 21 goal of limiting global warming to 2°C.

- Help reduce the greenhouse gas emissions of portfolio companies and guarantee sustainable
performance.

As of 2021, the funds raised by Qualium Investissement will be classified as Article 8 products, as defined by
the Disclosure Regulation, and will promote specific environmental and social characteristic.

This approach is also reflected in the investment team’s remuneration policy which stipulates that a portion
of variable remuneration is conditional on the achievement of specific ESG criteria (such as the
implementation of ESG action plan within portfolio companies) which are reviewed on a regular basis (article
5 of the Disclosure regulation).

. Practical application of the Responsible Investment Strategy

Qualium Investissement manages the capital entrusted by its clients (subscribers) by predominantly investing
in the share capital of French unlisted companies to finance their development and transmission. It manages
this capital in the interests of its subscribers, with the aim of generating a profit, but also bearing in mind the
interests of the companies in which it invests. This commitment to investors requires Qualium to clearly define
its sustainability risks approach (the risks that an ESG event generates a negative impact on the value of the
investment). These risks are considered in each stage of the investment process.

As a medium/long-term investor, Qualium Investissement is in a position to promote the implementation of
sustainable practices within portfolio companies while controlling the adverse impacts of its investment
decisions by taking into account social, societal and environmental externalities in each phase of the
investment process.

A. Pre-investment

a. Sectoral exclusions

Qualium Investissement does not focus on a particular sector but applies a sector exclusion policy defined for
each fund under management in accordance with the rules of the fund in question. These restrictions on
controversial sectors allow to prevent and reduce sustainability risks, such as reputational risks, that could
have a negative impact on Qualium’s investments value.

In general, Qualium prohibits investments in sectors or activities related to tobacco, distilled alcohol, gaming
or gambling, pornography, or the production, manufacture and sale of weapons and ammunition of any kind,
in particular cluster bombs, land mines and anti-personnel mines.

Qualium Investissement Responsible Investor Charter - 11/2021 Page|4
www.qualium-investissement.com

@


http://www.qualium-investissement.com/

Qualium

INVESTISSEMENT

Furthermore, in order to reduce Qualium’s exposure to sustainability risks and that of its investors, companies
generating a material adverse impact on the environment, mainly through their contribution to climate
change, water pollution or biodiversity depletion, are also formally excluded from the investment policy
applicable to funds managed by Qualium since 2010.

Qualium also undertakes to conduct the necessary controls pertaining to legal, regulatory and ethical matters
when presented with investment opportunities in any company whose business is associated with sensitive
societal issues such as human cloning for research or therapeutic purposes and/or GMOs.

b. Pre-acquisition ESG analysis

Qualium Investissement systematically identifies the company’s main ESG issues (or sustainability factors), or
those of the company’s sector of operation, during the pre-acquisition phase (ESG Flash Due Diligence, sector
references, ESG disclosures provided over the course of the investment process).

These analysis, including risks related to climate change and biodiversity, are most often conducted by an
external service provider (ESG consultants). However, it may occur that the due diligence is conducted
internally by Qualium for timing and competitive issues. If the internal analysis detects material ESG risks in
the companies under review, an external ESG due diligence review is systematically conducted.

The main ESG issues and risks, as well as the findings of any external audits performed, are systematically
included in the Investment Memorandum serving as the basis for the investment decision.

This analysis phase, which is part of the financial risk management process, allows Qualium to identify, as
early as the pre-acquisition phase, sustainability risks, principal adverse impacts and main opportunities that
the investment could represent.

After completing this process, whether the ESG due diligence was realized internally or by an external service
provider, Qualium identifies ESG actions that need to be implemented as a priority to help portfolio companies
improve their social, environmental and governance practices over the entire holding period. These initiatives
underpin the 100-day plan, which is applied once the investment is made and reviewed on a regular basis
during board meetings.

At the portfolio level, the results of this pre-acquisition process are also monitored using tracking metrics
(percentage of deals that have been covered by a ESG due diligence, percentage of deals for which an ESG
paragraph has been included in the investment memorandum, percentage of deals for which an ESG action
plan has been defined...).

B. Holding phase: providing companies with guidance on environmental, social
and governance issues

As a long-term investor, Qualium Investissement has a responsibility to set an example and acknowledges its
duty to support and raise awareness of portfolio companies.

ESG indicators are collected annually for the purpose of monitoring environmental, social and governance
issues and to identify and measure investments’ principal adverse impacts on sustainability factors. To
improve this process, an online reporting tool (Reporting 21) was made available to portfolio companies in
2020, with the help of ESG specialist SIRSA. Each year, the ESG reporting covers thematics related to the main
sustainability factors identified within Qualium’s portfolio: governance (operational, shareholder, CSR),
business ethics, cybersecurity, energy, water, digital, climate change, transportation, wastes, biodiversity,
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employment, working conditions, training, labour relations, diversity, remuneration, raw materials and supply
chain.

By having this information analysed by an external firm (SIRSA) and holding annual talks with the Management
of portfolio companies on these data, Qualium is able to monitor, or identify where applicable, the main ESG
issues relevant to the companies, principal adverse impacts, best practices already in place as well as any
areas for improvement companies should implement. In order to corroborate the relevance of the issues
identified, the results of the analysis are compared with the Sustainability Accounting Standard Board (SASB)
framework. This analysis is reported annually to Qualium Investissement and to the portfolio companies.

Qualium Investissement works closely with the Management of portfolio companies, based on the various
analyses conducted, to co-build ESG action plans for implementation by the companies (based the actions
identified in pre-acquisition stage). Top-priority initiatives calling for implementation, in addition to relevant
tracking metrics, are identified on appropriate environmental, social and governance issues.

In addition to providing continuous support to Management teams, Qualium Investissement keeps track of
the progress made by ensuring that the supervisory bodies of portfolio companies include an ESG overview on
their agenda at least once a year. This measure allows Qualium to encourage its portfolio companies to
improve their ESG performance and therefore to prevent sustainability risks its investments might be exposed
to.

C. Exiting phase

During the disposal phase, in a bid to create the greatest possible value for all stakeholders upon selling the
equity investment, Qualium Investissement includes ESG information in the exit memorandum whenever
relevant.

ESG-specific vendor due diligence is not systematically conducted but may be warranted where significant
progress in terms of the ESG practices of portfolio companies, or their ESG issues, can be highlighted for the
purposes of the disposal.

Lastly, Qualium carefully examines the quality of the potential buyer, its goals and the means at its disposal to
move forward with the sustainable development of the business.

Ill. Qualium Investissement’s ESG commitment as an Asset Manager

A. Toitsinvestors

Transparency is a key value for Qualium Investissement.

Qualium Investissement reports to its investors on the non-financial footprint of its portfolio and on how it
addresses these issues as an asset manager.

This process involves answering its institutional investors’ ESG questionnaires as well as the realization of an
annual ESG report covering all portfolio companies.

If an exceptional event arises, Qualium implements a special communication measure (notification e-mail,
conference call, follow-up group, etc.) to apprise subscribers of the situation and any potential impacts for the
portfolio companies.
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B. Tothe environment

Qualium Investissement spends time and resources assessing and managing its environmental footprint.
The Paris Agreement, adopted in 2015, defined a framework for this approach by setting three goals:
1. Keeping the increase in global average temperature below 2°C above pre-industrial levels by 2100.
2. Strengthening countries’ abilities to deal with the impacts of climate change.
3. Increasing compatibility between financial flows and climate objectives

Qualium Investissement believes that, in order to help achieve these goals, it is critical to measure and limit
the carbon footprint of the company’s operations. To that end, in 2019 Qualium Investissement began
calculating the Scope 1 and 2 carbon emissions of its portfolio, before extending it to Scope 3 in 2020. Scope 1
emissions correspond to direct emissions (generated for example by burning fuel for heating); Scope 2
emissions correspond to indirect emissions associated with energy consumption (e.g. electricity, steam, cold);
Scope 3 emissions correspond to indirect emissions associated with finished products and activities (e.g.
employee travel, purchases of services, waste produced).

The calculation of Scope 1 carbon emissions of portfolio companies is based on gas, fuel oil (kWh), gasoline
and diesel (L) consumptions data collected from the companies during the annual ESG reporting campaign.
The calculation of Scope 2 carbon emissions is based on electricity (kWh) consumption data collected at the
same time. Carbon emissions are then calculated by multiplying these consumptions figures by the emissions
factors provided by the ADEME (“Base Carbone”).

Scope 3 carbon emissions are estimated using a proxy (depending on the sector of operation of the company
as well as its geographical footprint). The emission factor obtained is then multiplied by the company’s
revenue.

In a bid to set an example for portfolio companies, Qualium Investissement calculates and regularly updates
its Scope 1, 2 and 3 carbon emissions, i.e. the emissions generated along its entire value chain. This
information was last updated in 2020.To date, Qualium has not conducted a climate scenario analysis but
plans to do so in the coming years.

These initiatives are supported daily through efforts to limit the company’s energy consumptions, improve
waste management and limit employee travel whenever possible.

Accordingly, Qualium Investissement calls on Les Joyeux Recycleurs to recycle its waste (paper, cans, coffee
pods, batteries and light bulbs).

To encourage its staff to limit plastic waste generation, Qualium Investissement has installed filtering
machines connected to the running water system to limit the use of plastic bottles. The company also
monitors paper printouts and raises employee awareness of these issues.

Lastly, in terms of employee travel, Qualium Investissement promotes the use of Greencab (hybrid or electric
cars).

C. Toitsteams

Working conditions and occupational health & safety are top priorities for Qualium , whether it applies to its
employees or its investments.
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Qualium Investissement makes every effort to create a sound and pleasant working environment for all
employees, for example by promoting diversity on its teams.

To that end, Qualium ensures equal treatment in its recruitment process and in the remuneration paid to staff
holding similar positions and the same level of seniority.

In the interest of developing employee skills and ensuring that staff are up to date on regulatory changes,
training sessions on ethics and money laundering are provided each year and are available to all employees.

Qualium Investissement employees are regularly trained in ESG issues and how to incorporate them in the
investment process. These sessions are also a forum for sharing best practices and knowledge between the
members of the investment team.

D. Toits suppliers and providers

Qualium Investissement is fully aware that establishing a relationship of trust among its various stakeholders
is critical to the long-term success of the projects undertaken. Accordingly, Qualium Investissement has made
the commitment to its partners and suppliers to apply reasonable payment deadlines, and reserves the right
to terminate a relationship if a partner or supplier fails to meet the ESG requirements set by Qualium
Investissement, where they are formally set out by contract.

Qualium Investissement also undertakes to prevent conflicts of interest in its operations by applying strict
rules on partner selection.
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Appendix - Table of correspondence with the sustainable Finance Disclosure
Regulation (SFDR)

Disclosure Regulation (SFDR) References
I
Art. 3: Transparency of the sustainability risk policy ILA
11.B
Art. 4: Transparency of adverse sustainability impact at :I A
the entity level II.B

a. Information regarding policies related to the I
identification and prioritization of key adverse | IL.A
sustainability impacts and related indicators; 1.B

Principal adverse impacts may vary from one
investment to another. They are presented at the
portfolio company level and consolidated at the fund
level in the annual ESG reporting

b. Description of the main adverse sustainability
impacts and any measures taken, or, where
appropriate, planned in this regard;

c. Abrief summary of the commitment policies in
accordance with Article 3 of Directive Not available
2008/36/EC where applicable;

d. Reference to compliance with codes of
responsible business conduct and
internationally recognized standards of due
diligence and disclosure and, where
appropriate, the degree of alignment with the
objectives of the Paris Agreement

Art. 5: Integration of the sustainability risk into the R
investment policies
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